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LEGAL DESCRIPTION:

REPORT OF THE BOARD

FINDINGS AND ORDER

DRILLING UNZ1 NUMBER AX-124
(herein "Subject Drillrng Unit" ) IN THE

MIDDLE RIDGE I COALBED METHANE GAS FIELD
NEW GARDEN MAGISTERIAL DISTRICT
HONAKER QUADRANGLE

RUSSELL COONS'Z, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereofl

1. Hearinc Date and Place: This matter came for final hearing
before the Virginia Gas and Oil board (hereafter "Board" ) at 9:00 a.m.

on July 19, 2011 at the at the Russell County Conference Center,
Lebanon, Virginia.

2. Appearances: Nark Swartz, Esquire, of the firm Swartz Law

Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45. 1-
361.1 et ~se . , the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that I.he Applicant has (ll exercised due diligence in
conducting a search of the reasonably avarlable sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e. , persons identified by
Applicant as having ("Owner"I or claiming ("Claimant"I the rights to
Coalbed Methane Gas in all coal seams below the Jawbone I, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower

Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. I and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formatron") in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2l represented it has given notice to
those parties (hereafter sometimes "person(sl" whether referring to
indrviduals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 66 45.1-361.19 and 45. 1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identifred by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Exhibit B-3 attached hereto are persons identified by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests.
Conflicting Gas Owners/Claimants in Subject Drilling Unrt are listed on
Exhzbit E. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 6 45.1-361.19.B. Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the mrnimum standards of due
process.

4. Amendments: None

5. Dismissals: None

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 6 45. 1-361.22, including the applicable portions of Va. Code
45. 1-361.21, the Board pool all the rights, interests and estates in
and to the Gas rn Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named

in Exhibit 8-3 hereto and that of their known and unknown heirs,
executors, admrnistrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identrfied and referred to as "Well Development and/or Operation in the
Subject Drilling Unit "), and (2l that the Board desrgnate CNX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 6 45. 1-
361.2).C. 3, CNX Gas Company LLC (hereafter "Unit Operator"l is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unrt at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 66 45. 1-361.27 et ~se . ; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000) to 66 4 VAC 25-150 et ~se . , Gas and Oil
Regulations; and to 66 4 VAC 25-160 et ~se . , Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gas in Subject Drillrng Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Badge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Well Gas. — Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undrvtded interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
wrthin each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Clarmant named in Exhibit 8-3 hereto does not reach a voluntary
agreement to share in the operatron of the well located in the Subject
Drillrng Unit, at a rate of payment mutually agreed (.o by said Gas
Owner or Claimant and the Unit Operator, then such person named may

elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class Dotted States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.I Option I — To Parti~el ate In The Nell Development and
Operation of the Drillinc Unit: Any Gas Owner or Claimant
named in Exhibit 8-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estrmate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Fraid Rules, including a reasonable supervision
fee, as more particularly set forth in Virgrnia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participattng Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 5551,852. 83
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A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Partrcipating Operators'
"Interest in Unit" times the Completed-for-Productron Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as se(. forth above, all within the time set forth
herein and rn the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed (.o have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 harem.

9.2 Oration 2 — To Receive 8 Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.I above, any Gas
Owner or Claimant named in Exhibit 8-3 hereto who does not
reach a voluntary agreement with the Unit Operator may

elect to accept a cash bonus consideration of 85.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drillrng Unit, and
thereafter a royalty of I/8th of 8/Sths (twelve and one-
half percent (12.51)l of the net proceeds received by the
Unit Opera(. or for the sale of the Coalbed Methane Gas
produced from any Nell Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limrted to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as farr,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (601 days of said anniversary date. Once the inrtial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satrsfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Sub)act Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a frnal legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to and hereby does lease and assign, its rrght,
rnterests, and claims in and to the Gas produced from
Subject Formation in the Sub)ect Drilling Unit to the
Applicant.

9.3 Option 3 — To Share In The Well Development And Operation
As A Non-Participatinq Person On A Carried Basta And To
Receive Consideration In Lreu Of Cash: In lieu of
participating in the Nell Development and Operation in
Subject Drilling Unit under paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibxt B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Nell Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (3003) for a leased interest or two
hundred percent (2003) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Nell Operator shall automatically
revert back to such Carried Nell Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such partrcipating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
rnterests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Pailure to Prooerlv Elect: In the event a person named in
Exhibit. B-3 hereto does not reach a voluntary agreement with the Unit
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Operator and fails to elect wrthin the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifres, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person' s
right, interests, and claims in and to the Gas the consideration
provrded in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drrlling Unit to the Applicant. persons who fail to properly
elect shall be deemed, sub)ect to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Partrcruatinq Person: In the event a person
named rn Exhibit 8-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person' s
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the trme and in the manner as prescribed in this
Order, then such person shall be deemed to have wrthdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his in).crest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty )120) days after the last day
on which such defaultinq person under thrs Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideratron is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assiqnment of Interest: In the event a person named in
Exhibit E-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applrcant such person' s
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisrons
of this Order governing said election.

13. Unit~0 erator (or Operator): CHX Gas Company LLC shall be
and hereby is designated as Unit Operator authorrzed to drill and
operate the Coalbed )iethane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in ya.
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Code 66 45. 1-361.27 et ~se . ; 66 ') VAC 25-150 et ~se . , Gas and Oil
Regulations; 66 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from tame to time, and all elections required by
thrs Order shall be communicated to Unit Operator in writing at. the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, WV 247D1
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) wrthin the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unrt but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same wrth due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, (.his Order shall expire
at 12:00 P.M. on the da(. e on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded rn calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no
unknown or unlocatable claimants within the Subject Drilling Untt
whose payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there are
conflicting clarmants in lract(s) lc, 1D, and 1E in the subject
Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
named herein or any successor named by the Board, is required in
?rect(s) IC, 1D, and 1E to establish an interest-bearing escrow
account for the Subject Drilling Unit (herein "Escrow Account" ),
and to receive funds and account to the Board pursuant to its
aqreement for the escrowed funds hereafter described in
Paragraphs 16.1 and 16.2:
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Debbie Davis, Trust OKcer

First Bank 2k Trust Company

38 East Valley Drive

Bristol, VA 24201

16.1. Escrow Provrsions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owrng under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or o(.her payment
shall not be commrngled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45. 1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing wrthin one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis wzth each deposit to be made, by use of a
report format approved by the Inspector, by a date whrch is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Partzcipating Operator's Proportionate Costs paid to Unrt
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 66 45. 1-361.22.A. 2, 45. 1-
361.22. A. 3 and 45. 1-361.22.A. 4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no la(.er than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

Special Findinqsr The Board specifically and specially fzndsr

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;
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17.2. CNX Gas Company LLC has the authority to explore, develop

and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon rt as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
95.9541 percent of the oil and gas interest/clarms in and to
Coalbed Methane Gas and 100.0000 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drrlling Unit in Russell County,
Virginia, which Subject Lands are more particularly described
in Exhibit A/

17.5. The estimated total production from Subject Drillinq Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCF/

17.6. Set forth in Exhibit B-3, rs the name and last known
address of each Owner or Clarmant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarrly
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents lasted in Exhrbit
B-3 comprise 4.0459 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 0.0000 percent of the coal
interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;

17.7. lipplicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lreu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted rs just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person' s
gust and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief harem set forth.
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18. Mailing Of Order And Filinc Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
srxty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed withrn seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhrbit 8-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to sard Director and/or his Inspector(s).

20. Conclusron: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~eels: Appeals of this Order are governed by the
provisions of Va. Code Ann. 6 45. 1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph I above.
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Effective Date:

This Order shall be effective on the date of its execution.

tff4z'
DONE AND EXECUTED this ~/ dsy of 012, by s majority of the Virginia Gss
and Oil Board.

Bradley C(Lambert, Chairman

Virgini~ss and Oil Board

Th
DONE AND PERFORMED this~day of

ELM
2012 by Order of the Virginia Gas

snd Oil Board.

Rick Cooper, Pnncipal Exeyft tive to the Staff
Virginia Gss and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

n
Acknowledged on this ~/~ dsy of ~fm, 2012, personally before me a notary

public in and for the Commonwealth of VtrginfA, appended Bradley C. Lambert, being duly sworn

did depose snd say that he is the Chairman ofthe Virginia Gas snd Oil Board and Rick Cooper,
being duly sworn did depose snd say that he is Acting Principal Executive to the Stslf of the Virginia

Gss and Oil Board, that they executed the same and were authorized to do so.

IQa ~ . 8Do~/~
Diane J.Davis, Nots(y Public 0174394

My commission expires: 09130/2013

rx I In Ir I II

PUBLIC ' **:BEG.¹174394 '.: MYCOMMI33100 .:
0 '.

"I,"SALIH ftt Ivvv
IIIIIIIIIII
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EXHIBIT A

MIDDLE RIDGE FIELD
UNIT AX124

FORCE POOLING
VGDB-03-1118-1225-01

Company CNX GAS COHPANY LLC Well Name ond Number UNIT AXI

Tract No. Elevation Quadrangle

County RUSSELL District NEW GARDEN Scaie: I" = 400

This plot is o new plat X : an updated plat or o tinal
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Rev. 9/91 Licensee=msmeesetaneLEGgineer or Licensed Land Surveyor
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HONAKER

Date

piet

(Attix Seal)
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CNX Gas Company LLC

Unit JLX-124
Tract IdentiEcations

(58.74 Acre Unit)

1A. Swords Creek Land Partnership, Tr. 21 (1286.81 Acre Tract)- Coal
Reserve Coal Properties Company- Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Jo Ann Richardson- Surface, Oil and Gas
CNX Gas Company LLC-Oil, Gas and CBM Leased
22.33 acres 38.0150%

18. Swords Creek Land Partnership, Tr. 21 (1286.81 Acre Tract) —Coal
Reserve Coal Properties Company- Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Ernest W. Newberry, et ux-Surface, Oil and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased
8.30 acres 14.1301%

1C. Swords Creek Land Partnership, Tr. 21 (1286.81 Acre Tract) —Coal
Reserve Coal Properties Company- Below Tiller Coal Leased
Knox Creek Coal Company —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Ralph J. Childress, et el-Surface, Oil and Gas
CNX Gas Company LLC-Oil, Gas and CBM Leased (82.004%)
14.57 acres 24.8042%

1D. Swords Creek Land Partnership, Tr. 21 (1286.81 Acre Tract) —Coal
Reserve Coal Properties Company —Below Tiller Seam Leased
Knox Creek Coal Corporation- Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Ernest W. Newbeny, et ux OR Commonwealth of Virginia -Oil and Gas
CNX Gas Company LLC —Oil, Gas and CBM Leased (If owned by Ernest W. Newberry, et ux)
Commonwealth of Virginia —Surface
0.07 acres 0.1192%

Swords Creek Land Partnership, Tr. 21 (1286.81 Acre Tract) —Coal
Reserve Coal Properties Company- Below Tiller Coal Leased
Knox Creek Coal Company-Tiller end Above Coal Leased
CNX Gas Company LLC —CBM Leased
Jo Ann Richardson OR Commonwealth of Virginia —Oil and Gas
CNX Gas Company LLC -Oil, Gas and CBM Leased (If owned by Jo Ann Richardson)
Commoowealth of Virginia —Surface
0.02 acres 0.0340%

(This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coalbed methane ownership and should not be relied upon for
such purpose. )
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CNX Gas Company LLC

Unit AX-124
Tract Identifications

(58.74 Acre Unit)

Coal Mountain Mining Company Limited Partnership, LLP Tr. 42- Ag Minerals
Consolidation Coal Company- Below Drainage Coal Leased
Knox Creek Coal Corporation-Above Drainage Coal Leased
CNX Gas Company LLC —CBM Leased
13.45 acres 22.8975%

2B.
2C.
2D.
2E.
2F.
2G.
2lk
21.

Roger Short, et al- Surface
Ernest W. Newbeny, et ux —Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Eddie Osborne —Surface Owner
William E. Osborne, Jr. —Surface Owner
Unknown Surface Owner
Commonwealth of Virginia —Surface Owner

(This title block is for general informational purposes only and does not reflect an analysis of the
severance deed and its effect upon coalbed methane ownemhip and should not be relied upon for
such purpose. )

Page 2 of 2
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Exhibit BG
UnltAK-124

Docket ¹l/GOB 03-(1ts-(226at
List f aE Unleased Owners/Claimants

(58.74 Ac m Unit)
800K -7 5 0PAGE0932

Acres In Unit
Interestln

Unit

OIL 6 GAS OWNERSHIP

7 t¹IC.14.57 r

Ralph J. Childress. et el.
(A 4/dKeanHsls, s/el)

\4 57 sass 24.8042%

(2) Robert L Keen Heirs, Devisees,
Surcessom orAsslgns

(dl Vemie Lewis Keen
972 Pigeon Ridge Road
Crosswge, TN 38555

(m) Alke Gray Mchelbarger Heirs, Devisees,
Succcssms nIAssigrrs

(m 1) Ben Davis Bchelberger, 0
203 Hrckok SL
Christiansburg, VA 24073

(m.2) John Preston Mchelberger
P.O. Box 217
Free Union, VA 22940

0.140 acres
1/104 of 14 57 acres

Odmy acres
1EN2 er 14.57 ames

O coy ames
I/312 of 14 57 sc/es

0.2335%

0.0795%

0 0795%

(4) Lydm Mlle/ Heirs, Devisees,
Successors or Assigns

(d) tfumrrl Dexter M ger, Jr.
159 Green Haven Dr.
Bklon, MD 21921.7616

(5) Peter Pamon Keen Heirs, Dewsees,
Sncccsscrso/Asslg 5

tc) Chester Wley Keen
PO Box 23
Montvage. VA 24122

(e) Cards Dell Keen
1510Csdsle Ave
Roanoke, VA 24014

(I) Melinda Mayxeg %dree
1\25 Wasena Ave. SW
Roanoke. VA 24015

BO Sylvm Lorelta Wdhrow
3S9 Hiawatha Or
Perrum, VA 24033

0364 ames
1/40 of 14.57 acres

0.168 acres
I/33 of 14 57 acres

O 166 acres
1/88 of 14.57 acres

0.166 ames
1/88 of 14.57 acres

0.1SS acres
1/63 of 14 57 ames

0 6201%

0.2819%

0.2319%

0.2319%

0.2819%

(hl Donny Shemmn Keen
1959Ageghany Spd g Rd.
Shaws 'ge. VA 24162

Mr Shldey Amnglon
1125Wasens A e. SW
Roanoke, VA 24o15

O vwlms oorelta Keen
PO Box 1127
BunneS. FL 32110

0.166 sents
Uss or icdm acres

e.taa ames
Uaa of 14.57 acres

0166 acres
N88 of 14.57 acres

0.2319%

0 2819%

0.2819%

(k) Patson Junior Keen
PO Box 23
Mo Ivale, VA 24122

o tss acres
1/SS of 14.57 acres

0.2819%

Page I sf 2
6/3/11



ExhlMt B-s
UnEAX. 124

Do ket¹VGOB QS IIIS ISSQOI
Ust of aB Unleased Ownem/Chime nts

(88.74 Acre Unit)

800K - 7 5 0 PAGE0933

Acres In Unit
Intenmt In

Unit

(8) Charlie A Keen Helm, Deveees,
BncMssols ln AsrIQM

(d) Mtchep Keene
P.O. Bcx IM
Oceans, VVV 2MTQ

0 s84 scam
U40 of 14.87 acres

0.6201%

T m¹fD. 007

(I) Commcnnmlth nf Vhoinla

Depamnent of T ansporlahon
870 Bonham Rond
Bdslol, VA 24201

0.07 acres 0.1182%

7 t IIIE. 8.02

(I) Commomvealth of VnOnla
DsPnthnMt of Trnllsnistknl
870 Bonham Road
Bdstol, VA 24201

0.02 acres

Psos 2 of 2
SISH I



Exhibit E
Unit AX-124

Docket ¹VGOB 03.1113.1226al
List of Confllctlng Owners/Claimants that require escrow

(58.74 Acre Unit)

Goog
-'7 5 0PAGE0934

Acres fn Unit
Interest in

Unit

7 t¹IC. 1457

COAL OWNERSHIP

(I) Swonls Creek Land Pannemhlp
Tram 2'I (1286.31 Acre TrecC
P.O. Box 1sT
Tezewe¹. VA 24651

IS.ST sons 24 3D42%

OIL 6 GAS OWNERSHIP

Ralph J. Childress, et al.
(Arnold Keen Helm, stall

14 ST acres 24.3042%

(2) Robert L Keen Heim, Devlsees,
Soccnsso/acr Assfg/Is

(b) Nell Fem Sta9anl
PO Box 3298
Lebanon, VA 24266

0.140 swan
I/104 of1457aaes

0.2385%

(d) Vemle Levts Keen
972 P geon Ridge Road
Crossw¹e, TN 38555

O 140 acres
U104 of 14.57 acres

0 2335%

(I) Ella Mae Vandyke
544U kousDme
Lebanon, VA 24266

0.140 acres
I/104 of 14.57 ames

0.23S5%

(m) Alke Gray Etchelbemer Heirs, Devlsees,
Svccessom or Asngns

(m I) Ben Davis Bchelbe/ger, 0
203 Hickok SL
Chrisbansburg, VA 24073

(m 2) John Preston Eichelberger
P.O. Box 217
Free Union, VA 22940

( 3) Samh Boyd Ta kemley
1761 Arbonvood Dmre
Horence, KT SIO42

0.047 acres
I/312 of 14.57 acres

O 047 acres
I/312 ot M.57 acres

0.047 noes
U312 of 14.57 acres

0.0795%

0 D795%

0.0795%

(3) Beseem Keen Heim. Dev sees.
Socccsscfs DIAssighs

(d) Danny Keen
48 Daisy Lane
Svmrds Creek, VA 24649

0 3M scots
U40 ot 14.57 acres

0.6201 /

(e) Vmoda Slate Heirs, Devlsees,
Successom or Assigns

(e.l) Raymond Slate, Jr.
1829 Lynn Spnngs Rd.
Smmfs Creek, VA 24649

0.091 sc/es
U160 of 14.57 acres

0.1550%

(4) Lydia Mtler Heim. De 'sees.
Successo/5 c/Assfgl/s

(a) Annie Roten He Is, Dewsees,
Successo/s or ASSI9//s

Rleceased 9/297/rma documents//on pend ng)

(b) Anni C M¹er
242o BsEmore Pse
Oxfonl, PA 19363

D.364 awes
U40 of 14 57 ames

0.364 acres
I/40 of 14.57 acres

Pagelnf3

D 6201%

0.6201%

5/17/2011



Exhibit E
Unit AX-1 24

Docket ¹VGOB 03.1118.1226a1
List of Conglctlng Owners/Claimants that require escrow

(58.74 Acre Unit)
BODK -750PAGE0935

(c) Helen Myers
2758 Augusgns Herman Hwy

Chesapeake, MD 21915

A r In Unit

0.364 8CI63
I/40 of 14.57 amus

Interest ln
Unit

0.6201%

(d) Huben Dexter M lier, Jr.
159 Gmen Haven Dr.
Elkton, MD 21921-7618

0.364 scree
I/40 of 14.57 acres

0.6201%

(5) Peter Parson Keen Heirs, Devbees,
S//ccessofs of Assighs

(b) Paul Keen Heirs, Devisees,
Successo/3 or A55fgns

(3.1) Unde Keen
PO Box 72
Gmrds Creek, VA 24649

(c) Chester Wley Keen
PO Box 23
Mont ase. VA 24122

0.166 acres
I/88 of 14.57 acres

O iae scree
I/sa of 14 57 ames

0.2818%

0.2819%

(e) Came Dell Keen
\ 510 Camels Ave.
Roanoke. VA 24014

(t) Melmda Mayxee Sykes
1125Wasena Ave. SW
Roanoke. VA 24015

0.166 acres
1/88 of 14.57 acres

0.166 acn!s
I/88 of 14.57 acres

0.2819%

0 2819%

(9) Sible Londta Wahrow
359 Hfawatha Dr.
Fenum, VA 24088

th) Denny Sherman Keen
1959Asegh! ySpdng Rd
Shawsville, VA 24162

(/) ShlrleyAni gton
1125Wasena Ave. SW
Roanoke, VA 24015

o.iea acres
Uas M 14.57 acres

O 168 acres
I/88 of 14 57 acres

O.iee acres
I/88 of 14.57 acres

0.2819%

0.2S19%

0 2819%

5) Wlma Dorelta Keen
PO BOX1127
Bunnell, FL 32110

O.iaa acres
1 /86 or 14 6/ acres

0.2819%

(k) Parson Junior Keen
PO Box 23
Monivale, VA 24122

(6) chanc A Kee Heas, Dewsses,
SOCC6550/3 Of Asslgll5

(dl himhes Keene
PO Boxieo
Oceans. WV 24870

(e) James Keene
P.O. Box 63
Fairdale, WV 25939

0.166 acres
I/33 of m 57 acres

0.364 acme
I/40 of 14.57 acres

0.364 8Cf63
if40 of1457acrss

0.2819%

0.6201%

0.6201%

U) John 7. Keen Heim, Dev sees,
Sl/CC6550I5 OIAsslgh5

(e) Lydia Jane Honsksr
P O. Box 64
Swonls Cmek, VA 24649

0 364 ncf65 0.6201%
V4O or ix, .ay acres

Page 2 of 3
5/17/2011



Exhibit E
UnitAX-124

Do ket¹YGOB 03.tffa.f2264II
List of Conflicting Ownemiclaimants that reaulre escrow

(58.74 Acre Unit)

800K 7 5 0PAGE0936

Acres In Unit
Interestln

Unit

7 r¹10.¹.07

Escrow due fo Title Contlfct

COAL OWNERSHIP

(I) Gswds Cmek land Padnershlp
Trad 21 f12863f Acm Tmct)
P.O Box 137
Tsxmmb, VA 24651

0.07 8cnrs 0 1192%

OIL & GAS OWNERSHIP

(\) EmeslNewbeny, et ux

P O. Box 494
Cedar Bluff. VA 24609

OOT ames 0.1192%

OR

(I) Commomvealth of Vrginis
Department ot Transportaffon
370 Bonham Rosa
Bdslol, VA 24201

0.07 rrcfes 0.1192%

T r¹IE.002*

Esc ow due ta litle Conflict

COAL OWNERSHIP

(I) swords creek land pannemhlp
Trad 21 it 286 31Acm Tree 0
P.O. Box 187
Taxeweg. VA 24651

OIL 6 GAS OWNERSHIP

0 02 acres 0 0340%

(I) Joann Richwdson
122 Ign cor8 Dc
Bucyrus, OH 448208643

OR

Oca sass 0.03407

(I) Commonwealth of Vinlmla

Department of Transporlabon
870 Bonhem Road
Bnstol, VA 24201

O.O2 acres 0.0340%

%8016'PS
'

VIRGINIA: IN THE OFFICE OF THE CLERK OF THE CIRCUIT OF RUSSELL COUNTY.

presented In said omee, and upon the car%cata of acknewledgment thereto a nexed. admitted to reconl I

paynmnt of 3 lax imposed by Sec 58.1.802.
TESTE ANN S.McREYNOLDS, CLERK

Onginai reu mad mls flats lo: D) OLU DIUJ( 3 ay IO Vlfll(T ~t 0 cLERK
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